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FOR COMMERCE-USDOC/BEWT/REICH 
FOR COMMERCE-USDOC/BEWT/USSR/HEISS 
E.O. 11652: N/A 

TAGS: EFIN, EEWT, COMECON, UR 

SUB J : BANKERS ATTITUDES ON RECENT US-USSR TRADE ISSUES 

1 . BEWT/USSR OFFICER BOZEK ON WAY TO MOSCOW 
SEMINAR REGARDING COMPENSATION ARRANGEMENTS IN 
US-USSR TRADE MADE VISITS TO SEVERAL MAJOR 
BANKS IN FRANKFURT. POINTS RAISED AT MEETINGS 
INCLUDED COMPENSATION ARRANGEMENTS AND RECENT 
CHANGES IN SOVEIT FINANCIAL PRACTICES. IT WAS 
INTERESTING TO NOTE THAT OPINIONS OF AMERICAN AND 
GERMAN BANKERS DIFFERED TO SOME DEGREE. GERMAN 
BANKERS (WORKING FOR U.S. BANKS) SEEMED GENERALLY 
MORE OPTIMISTIC ABOUT THE PROSPECTS FOR LARGE- 
SCALE, RAW MATERIAL COMPENSATION ARRANGEMENTS 
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THAN DID THEIR AMERICAN COLLEAGUES. 

THE GERMAN BANKERS DID POINT OUT, HOWEVER, 

THAT COUNTER-TRADE ARRANGEMENTS INVOLVING 
EASTERN MANUFACTURED GOODS PROVE TROUBLESOME 
AND, IF POSSIBLE, SHOULD BE AVOIDED. IN 
MOST INSTANCES EASTERN MANUFACTURED PRODUCTS 
ARE POORLY MADE, HARD TO SELL ON WESTERN MARKETS, 
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AND USUALLY ARE DELIVERED LATE BY THE 
EASTERN SELLERS. 

2. GERMAN AND AMERICAN BANKERS ALSO HAD DIF- 
FERING ATTITUDES TOWARDS RECENT CHANGES IN 
SOVIET FINANCIAL PR ACTTCES— SPECIFIC AT I ,Y 
RECENT USSR FOREIGN TRADE BANK (VTB) 

INSISTENCE ON HAVING: (1) THE RIGHT OF FIRST 
REFUSAL ON ANY REDISCOUNTING OF ITS PROMISSORY 
NOTES, AND (2) ITS FINANCIAL GUARANTEE ON FTO 
PROMISSORY NOTES LINKED TO PERFORMANCE OF THE 
WESTERN EXPORTER. THE GERMAN BANKERS SAW THE 
RIGHT OF FIRST REFUSAL AS PROTECTING VTB 

FROM HAVING ITS NOTES PURCHASED BY OTHER COMECON 

COUNTRIES AND NOT BEING ABLE TO ROLL OVER 

THE DEBT WHEN IT CAME DUE. U.S. BANKERS, HOWEVER, 

SEE THE "RIGHT OF FIRST REFUSAL" AS A 
BARGAINING CHIP TO COUNTER U.S. DEMANDS FOR 
BETTER DOCUMENTATION AND HIGH INTEREST RATES. 

3. THE VTB FINANCIAL GUARANTEE CONDITIONED 
ON WESTERN EXPORTER PERFORMANCE, ALTHOUGH 
NOT WIDELY ACCEPTED IN U.S. DOMESTIC MARKET, 

SEEMS TO BE RATHER STANDARD IN EUROPE. COMECON 
COUNTRIES USUALLY ISSUE "TRULY UNCONDITIONAL" 

FINANCIAL GUARANTEES AFTER THE ACCEPTANCE OF 
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WESTERN GOODS. U.S. BANKS ADMIT PRACTICE 
WILL SOONER OR LATER BE S.O.P. IN U.S. MARKET BUT 
WOULD RATHER SEE IT HAPPEN LATER. 

4. COMMENT: IT WOULD SEEM THAT AS THE U.S. 

AND USSR BECOME ACCUSTOMED TO TRADING WITH EACH 
OTHER. PRACTICES THAT ARE COMMON IN WESTERN EUROPE 
SOVIET TRADE WILL TEND TO BECOME THE MODE IN US-USSR TRADE. 

LEHMANN 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TRADE, POLICIES, BANKERS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 07-Dec-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977FRANKF09205 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770456-0095 
Format: TEL 
From: FRANKFURT 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 9771 284/aaaactlu. tel 

Line Count: 103 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 00061 60a-c288-dd11-92da-001cc4696bcc 
Office: ACTION COME 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 28-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 332794 
Secure: OPEN 
Status: NATIVE 

Subject: BANKERS ATTITUDES ON RECENT US-USSR TRADE ISSUES 
TAGS: EFIN, EEWT, UR, COMECON 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/0006160a-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



